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2. Assessment Objectives

AO1 – Knowledge: this means you have to show that you:
· Recognise and understand business terms and concepts and theories 
· Understand how individuals and organisations are affected by respond to economic issues 

All questions will test knowledge to some extent. A minority of questions will test knowledge alone. These can be recognised by the mark allocation, they tend to carry just 4 marks. 

AO2 – Application: this means that you have to apply knowledge and understanding to various contexts to show how individuals and organisations are affected by respond to issues. This might involve: 
· Using a  s formula in appropriate circumstances, for example, calculating the price elasticity of demand for a product
· Using a theory to show why a business has chosen a particular course of action
· Using a theory to show the impact on a the economy of choosing a particular course of action 

AO3 - Analysis: this means you have to show that you can break down information and understand the implications of the information presented in the question. You will need to show an understanding of the impact on individuals and organisations of external and internal influences. This might involve: 
· Explaining causes and effects and interrelationships, for example by recognising from a graph that sales are falling and could be the result of new competition in the market 
· Breaking down information to identify specific causes or problems, for example by realising that a business is suffering from inefficiency because staff motivation has fallen as a result of a pay cut. 
· Using appropriate techniques to analyse data, for example using the net profit ratio to assess the performance of a business 

You will often be required to construct an argument. For example by explaining the possible reasons for events or discussing the advantages or disadvantages of particular course of action. 

AO4 – Evaluation: evaluation involves making a judgement. 
You will need to evaluate both qualitative and quantitative evidence to make informed judgements and propose evidence-based solutions to economic issues. This might involve 
· Showing judgement when weighing up the relative importance of different points o sides of an argument in order to reach a conclusion. 
· Drawing conclusion from the evidence that you present.
· Assessing the relative importance of particular issues to individuals, businesses or the economy.
· Suggesting a course of action for a business, supported by plausible motives or evidence.

When evaluating, it is often possible to draw a number of different conclusions. Very often in economics there is no “right” answer, so examiners are likely to be more interested in whether your judgement in support of that judgement. Questions that carry eight markers or more are likely to test evaluation. 


3. Tips for success in economics
1. Active Learning
Studying Economics requires an active, not passive, approach. Try to read through the chapters within a day or two of your class. With the teacher's examples still fresh in your mind, it will be easier to understand the textbook or any supporting materials. The goal here is comprehension, not memorization. Even if you have other commitments, try to do this at least weekly. And remember, textbooks are there for a reason, they help you to understand the scope of your syllabus at the level you're in. Videos and other resources can supplement your learning, but don't neglect the basic reading.


2. Highlight Keywords
As you read, have a pencil handy to highlight keywords. These keywords are like the secret language of Economics. These are important. If I use the terms, ‘motion’ or ‘acceleration’, you will immediately realize that I am talking about Physics. Similarly, Economics has it’s own language. By identifying and understanding them, you'll grasp the core ideas much more easily. The best way to approach this is to:
· List the steps in each logical argument
· Retrace the cause-and-effect steps in each model
· Draw the graphs that represent the model
· Think about the basic principles of economics and how they relate to what you are learning
Doing this even once a week will help you understand the subject at a deeper level and will make your studies more enjoyable.


3. Break It Down
Divide and conquer - break the lesson into manageable parts, and tackle each one separately. Start with the first part, revise it the next day, then move onto the next. This method reinforces your understanding and makes studying less overwhelming. This approach helps you to build connections and comparisons between concepts, and helps you to analyze and understand graphs. Graphs should not be memorized. Instead, develop a basic understanding of the concept, and you'll be able to derive your own.


4. Practice
Practice makes perfect! Completing exercises and past question papers will consolidate your knowledge and sharpen your exam skills. It's the best way to ensure you're really grasping the content. This process will enable you to gain mastery over the chapters, and by the time of final examinations, you may not need to go through each topic again because you've already internalized most of the material.


5. Consistency is Key
Maintaining a regular study and review schedule is crucial in Economics. Stick to your plan, and your efforts will pay off. Consistency helps you to understand economics because many topics are linked with each other. 

- Ensure you have 100% commitment to the course – if you do not you will struggle next year 
– Ensure you have excellent attendance and punctuality. If you are going to miss a lesson then let your teacher know in advance and copy up all the work that you miss 
– Get yourself organized right from the start. You will need to have a folder for each theme. Make sure all the materials I give you get put into the folders in the correct order
– Ensure you complete, at the very minimum, 5 hours of private study/homework in Economics each week. This includes homework that your teacher sets you, additional notes to extend understanding, organizing folders, reading over class work, preparing revision notes and flash cards as the unit progresses. It is important to realise that you will have considerably more work to do than Y11. Not all work is set by your teacher. You must take responsibility for your own learning. You will need to do a lot of note taking and background reading in order to prepare yourself for the longer written answers testing analysis and evaluation. 
– Make sure you use all the resources that are available to you including the course text book, online resources and your teachers!
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Research shows that the most successful students (i.e. those that make the most progress and get the highest grades) are doing between 20 and 25 hours of independent study per week by the end of Year 13. That may seem a lot, but it’s something that you would build up to over the course of your A-Levels. In Year 12, we’re talking something more like 15 hours per week. This equates to roughly 5 hours of independent study per A-Level per subject.
Remember that your independent study is divided into three types – Consolidation, Reactive and Proactive.
Consolidation
The evening following an Economics lesson, you should spend 12-15 minutes (24-30 minutes for a double) rereading your notes, writing the summary section at the bottom of your Cornell notes and making relevant flashcards e.g. for formulas, definitions, advantages/disadvantages etc.
Reactive
This is your ’homework’. Usually this will be making notes for the next lesson, completing a knowledge-based task or completing an essay/essay plan. If you find you finish your reactive work quickly, spend more time on your proactive work.
Proactive
This is the section that will broaden and deepen your overall understanding of the subject you are studying. It will not necessarily involve work that has been set by your teacher, but instead it is about you doing the extra practice questions, reading articles, watching videos, etc which may contain some of the following:
· Use websites (e.g. tutor2u, economics help, maths & physics tutor) to complete and add to class notes (30 minutes)
· Use the specification checklist in your course booklets to evaluate your understanding (10 mins)
· Answer questions in your zig zag booklet and check answers that are in the back  (30 mins)
· Practice exam questions from the past papers available on the S: drive (30 mins)
· Read the latest economics and business news story of the day (15 mins)
· Watch EconplusDal YouTube videos to get another insight into the topic
· Make topic fact sheets, flashcards, key terms tables, advantages and disadvantages of a particular topic laid out in table form (20-40 mins)
· Practice writing timed essays (30 minutes)
Useful links
· https://www.tutor2u.net/
· https://www.economicshelp.org/ 
· https://youtu.be/NEcfy0HpewQ  EconplusDal        YouTube videos



5. Homework

· Homework will be set weekly and communicated through class charts. Follow the instructions on class charts and submit home in a timely manner. Failure to do so will result in supervision and/or informing parents.

· Independent notes – these will be completed each week after you have covered the topic to help consolidate your learning. Use the resource in this handbook to help guide you with what you should be including for each topic. Lesson PPTs, textbooks, other business books or information on the recommended websites can be used. 

· Exam questions – these will be completed to the best of your ability and you may be asked to re-draft them if necessary. 

· Activities – general activities to build on the lessons. 




6. Quantitative skills
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7. Accounting ratios
Students will need to learn the following accounting ratios for this qualification.
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8. Equipment
You must bring the following to all lessons:
· Black pens, green pen, mini-whiteboard pen, pencil.
· Scientific calculator
· Folder (this must be upto date at all times) 
· Zigzag booklet (in the folder)


9. Textbooks and reading 

1. Edexcel AS/A level Economics By Alain Anderton et al  
2. Edexcel AS/A level Business by Dave Hall et al 
(both above books are the recommended textbooks for the course) 
3. The undercover economist by Tim Harford 
4. The Armchair Economist: Economics and Everyday Life, Steven E. Landsburg 
5. Naked Economics: Undressing the Dismal Science, Charles Wheelan 
6. Freakonomics, Steven D. Levitt and Stephen J. Dubner 


10. Useful websites: 
www.Tutor2u.net 
www.economicsonline.co.uk  
www.economicshelp.org  
 

11. Economics B grade boundaries June 2023
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12. Curriculum Map: Economics
	
	Half Term 1 
J-J
	Half Term 2 
 Sep - Oct
	Half Term 3 
 Oct - Dec
	Half Term 4 
Jan - Feb
	Half Term 5
Feb- Apr
	Half Term 6
Apr - Jun

	Year 12
	
	1.1 Scarcity, Choice & Potential conflicts
1.3 Introducing the market

	1.2 Enterprise, Business & the economy
1.4 The role of credit in the economy
1.5 Market failure and government intervention

	1.6 Revenues, costs, profits and cash
AS Paper 1 mock/80
2.1 Business growth and competitive advantage
	2.2 Firms, consumers and elasticities of demand
2.3 Productive efficiency
2.4 Life in a global economy

	2.5 The economic cycle
2.6 Introduction to macroeconomic policy
AS Paper 2 mock/80

	Shadow Curriculum
	n/a
	1.1 & 1.3
	1.1 & 1.3, and 1.2 after teaching
	1.4 & 1.5
	1.6 & 2.1
	2.2 & 2.3

	Year 13
	3.1
Globalisation


	3.2 Economic factors in business expansion
3.3 Impact of globalisation on global companies

	3.4 Impact of globalisation on local and national economies
3.5 Global labour markets
3.6 Inequalities and redistribution
Paper 2 mock


	4.1 Competition and market power
4.2 Market power and market failure
4.3 Market failure across the economy


	4.4 Macroeconomic policies and impact on firms and individuals
4.5 Risk and the financial sector
Paper 1 mock

	Exams

	Shadow curriculum
	2.4 & 2.5
	3.1
	3.2 & 3.3
	3.4 – 3.6
	4.1 – 4.3
	4.4 & 4.5




14. Theme 1-4 outline

Theme 1: Markets, consumers and firms
In this theme, students explore the way in which consumers make choices and entrepreneurs create desirable products. Students will need to build upon the knowledge, skills and understanding developed in Theme 1 in Theme 4, making connections across these two themes in Paper 1, and across Themes 1, 2, 3 and 4 in Paper 3. Teaching approaches to content must reflect this. Students will need to apply their knowledge and understanding of both familiar and unfamiliar contexts in the assessments, and demonstrate an awareness of current economic events and policies. Students should have knowledge of the UK economy in the last 10 years.

1.1 Scarcity, choice and potential conflicts
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1.2 Enterprise, business and the economy
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1.3 Introducing the market
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1.4 The role of credit in the economy
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1.5 Market failure and government intervention
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1.6 Revenue, costs, profits and cash
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Theme 2: The wider economic environment

This theme helps students to explore how firms can become more competitive. It introduces them to the wider international and economic environment in which firms operate. Students will need to build upon the knowledge, skills and understanding developed in Theme 2 in Theme 3, making connections across these two themes in Paper 2, and across Themes 1, 2, 3 and 4 in Paper 3. Teaching approaches to content must reflect this. Students will need to apply their knowledge and understanding of both familiar and unfamiliar contexts in the assessments, and demonstrate an awareness of current economic events and policies. Students should have knowledge of the UK economy in the last 10 years.

2.1 Business growth and competitive advantage
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2.2 Firms, consumers and elasticities of demand
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2.3 Productive efficiency
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2.4 Life in a global economy
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2.5 The economic cycle
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2.6 Introduction to macroeconomic policy
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Theme 3: The Global Economy

This theme builds on the content of Theme 2: The wider economic environment and continues its focus on the international economic environment. Students will need to build upon the knowledge, skills and understanding developed in Theme 2 in Theme 3, making connections across these two themes in Paper 2, and across Themes 1, 2, 3 and 4 in Paper 3. Teaching approaches to content must reflect this. Students will need to apply their knowledge and understanding of both familiar and unfamiliar contexts in the assessments, and demonstrate an awareness of current economic events and policies. Students should have knowledge of the UK economy in the last 10 years.












3.1 - Globalisation
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3.3 Impact of globalisation on global companies
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3.4 Impact of globalisation on local and national economies
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3.5 Global labour markets
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3.6 Inequality and re-distribution
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Theme 4: Making markets work

This theme starts by considering degrees of competition within markets and then encourages students to apply their understanding to how governments may improve the functioning of markets and the economy. Students will need to build upon the knowledge, skills and understanding developed in Theme 1 in Theme 4, making connections across these two themes in Paper 1, and across Themes 1, 2, 3 and 4 in Paper 3. Teaching approaches to content must reflect this. Students will need to apply their knowledge and understanding of both familiar and unfamiliar contexts in the assessments, and demonstrate an awareness of current economic events and policies. Students should have knowledge of the UK economy in the last 10 years.

4.1 Competition and market power
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4.2 Market power and market failure
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4.3 Market failure across the economy
[image: A screenshot of a computer

Description automatically generated]
















4.4 Macroeconomic policies and impact on firms and individuals
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« Duration: 2 hours.
« 100 marks available.
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Paper 2: Competing in the global economy *Paper code: 9EB0/02

"

«  Externally assessed
«  Availability: May/June
« First assessment: 2017

35% of the
total
qualification

]

Overview of content

Paper 2 will assess the global economic environment and questions will be drawn
from Themes 2 and 3.

Overview of assessment
«  Written examination.

« The paper comprises three sections.
«  Students answer all questions from all sections. +
«  Section A comprises one data response question.

«  Section B and Section C each comprise one extended open-response question
based on data.

« Duration: 2 hours.

« 100 marks available.

2 Pearson Edexcel Level 3 Advanced GCE in Economics B
Specification - Issue 1 - September 2014 © Pearson Education Limited 2014
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Students must complete all assessment in May/June in any single year.
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Paper 1: Markets and how they work

*Paper code: 9EB0/01

«  Externally assessed
«  Availability: May/June
« First assessment: 2017

"

35% of the
total
qualification

]

Overview of content
Paper 1 will assess markets and questions will be drawn from Themes 1 and 4.

Overview of assessment
«  Written examination.

« The paper comprises three sections.

«  Students answer all questions from all sections.
«  Section A comprises one data response question.

«  Section B and Section C each comprise one extended open-response question +
based on data.

« Duration: 2 hours.

« 100 marks available.

Paper 2: Competing in the global economy *Paper code: 9EB0/02

«  Externally assessed
«  Availability: May/June
« First assessment: 2017

35% of the
total
qualification

Overview of content

Paper 2 will assess the global economic environment and questions will be drawn
from Themes 2 and 3.

Overview of assessment

« Written examination. L

£74
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Paper 3: The economic environment and business
*Paper code: 9EB0/03

«  Externally assessed
«  Availability: May/June
« First assessment: 2017

30% of the
total
qualification

]

Overview of content
For Paper 3, there will be a pre-released context document issued on our website
in November of the previous year. A new context will be given to centres each
year and will relate to the examination series for the following summer.

The context will focus on a broad context, such as an economy, industry, market w
or economic issue. The question paper will be in two sections.

The first section will focus on the broad context provided. This will be outlined to
centres through the pre-released document.

The second section will focus on at least one strand within the context provided, +
such as a particular firm.

Each section will contain unseen stimulus materials comprising quantitative and
qualitative evidence. Students are required to apply their knowledge and
understanding from Themes 1, 2, 3 and 4 and their understanding of the broad
context to this evidence.

Students cannot take any of their research or investigation data carried out as
part of the pre-release into the examination.

Overview of assessment

« Written examination.

« The paper comprises two sections. Each section comprises data response
questions broken down into a number of parts, including one extended
open-response question.

«  Students answer all questions from both sections.

« Duration: 2 hours.

« 100 marks available.

*See Appendix 5: Codes for a description of this code and all other codes relevant
38
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Appendix 3: Quantitative skills

"

This appendix is taken from the DfE Subject Content for Economics.

Throughout the course of study, students will develop competence in the
quantitative skills listed below. There are opportunities for students to develop
these skills throughout the content and they are required to apply the skills to
relevant economic contexts.

The assessment of quantitative skills will include at least Level 2 mathematical skills
and constitute a minimum of 20% of the overall marks for this qualification.

PO

Quantitative w
skill number
Qs 1 calculate, use and understand ratios and fractions
Qs2 calculate, use and understand percentages, percentage changes +
and percentage point changes
Qs3 understand and use the terms mean, median and relevant
quantiles
Qs 4 construct and interpret a range of standard graphical forms
Qss calculate and interpret index numbers
Qs 6 calculate cost, revenue and profit (marginal, average, totals)
Qs 7 make calculations to convert from money to real terms
Qs s make calculations of elasticity and interpret the result
Qs9 interpret, apply and analyse information in written, graphical
tabular and numerical forms
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Appendix 4:/Accounting ratios

Students will need to learn the following accounting ratios for this qualification.

]

Statement of comprehensive income

Ratio name Ratio formula
Revenue
Gross profit Gross Profit x 100%
- Cost of sales margin Revenue '
= Gross profit
- Other operating "
eﬁpe“gg Operating profit o ing Profit x 100%
margin Revenue
= Operating profit +
- Inte t
nterest | profit for the year | Profit for the year (net profit) x 100%
= Profit for the | (net profit) margin Revenue
year (net profit)

14:29
21/06/2024





image10.png
V Draw

€

ald o

bed [ii] AS| @ BE| [ Yes| & BE] Q tipg

ald & ecd o bed

()  https:/qualifications.pearson.com/content/dam/pdf/Support/Grade-boundaries/A-level/2306-gce-subject-grade-b...

of 11

Ask Copilot - + & 4

010203

© Ho| @ BE| [ Ecd @) Eed Q ede @ X
w3 m

B e 2 @ x

Design and Technology

A level overall grade boundaries MaxMark A* A B C D E U

9DTO A Level Design and Technology Subject 240 178 160 137 114 91 69 0
0102

ODTO A Level Design and Technology Subject 240 178 160 137 114 91 69 0O
0102T

-
o

Drama and Theatre

A level overall grade boundaries MaxMark A* A B C D E U

9DRO A Level Drama and Thealre Subject 300 253 232 198 165 132 99 0O
010203

ODRO A Level Drama and Thealre Subject 300 253 232 198 165 132 99 0O
01T 02T 03

Economics A

AS overall grade boundaries Max Mark A B C D E U

BECO _ AS Economics A Subject 160 111 98 8 74 62 0
0102

A level overall grade boundaries MaxMark A" A B _C D E U

GECO A Level Economics A Subject 335 273 245 211 177 143 110 0

010203

Economics B

‘Alevel overall grade boundaries MaxMark  A* A

B C D E U

OEBO A Level Economics B

010203

Subject 3% 219 189

161 134 107 80 0

English Language

AS overall grade boundaries Max Mark A B C D E U

BENO _ AS English Language Subject 100 58 49 40 31 23 0
0102

A level overall grade boundaries MaxMark A" A B _C D E U

9ENO A Level English Language Subject 250 177 159 133 107 81 56 0
01020304

GENO A Level English Language Subject 250 177 159 133 107 81 56 0
010203 04T

+
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1.1 Scarcity, choice and potential conflicts
Students are introduced to the basic economic problem and to the way in which
different economic agents have different and conflicting objectives.

Subject content | What students need to lear (]

"

]

111 a) The problem of scarcity (where there are unlimited
The economic wants and finite resources)
problem b) Choices and potential trade-offs

©) The importance of opportunity costs to consumers,
producers and government

112 a) Different business objectives and reasons for them:

Business objectives o profit maximisation w
o sales maximisation
o satisficing
b) Other objectives:
o survival +

o market share
o cost efficiency

o return on investment
o employee welfare

o customer satisfaction
o social objectives

113 ) Stakeholders (economic agents)
Stakeholders b) Stakeholder objectives
(economic agents) | ¢)  Stakeholder conflicts

and their objectives | 4y crporate social responsibility
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1.2 Enterprise, business and the economy

Entrepreneurs are key to a dynamic economy and they take decisions in the
context of current economic conditions.

Subject content | What students need to lear

B e 2 @ x

12.1 a) Creative destruction (organising factors of production to i
Role of an create and set up an enterprise)

entrepreneur in the | b) Making decisions to operate, expand and develop a 0
economy business o

©) Selling the output for more than the cost of the inputs
(adding value)

122 a) Profit as an incentive
Entrepreneurial b) Non-financial motives: ethical stance, social
motives entrepreneurship, independence, home working
123 a) Enterprise w
Factors of b) Capital, land and labour:
production o premises
o equipment
o raw materials +
o managers and employees
124 a) Division of labour: advantages and disadvantages to
Specialisation employers and employees
b) Specialisation: advantages and disadvantages to the
firm
125 a) Implications for firms of changes in:
The wider economic o interest rates
environment o exchange rates
o taxation
o unemployment
o _inflation
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understand what is produced and how it is sold.

Subject content | What students need to learn:

13.1 a) Consumer objectives and dec
Demand b) The demand curve

©) The distinction between movements along a demand
curve and shifts of a demand curve

d) The factors that may cause a shift in the demand curve:

o changes in the prices of substitutes and
complementary goods 0

o changes in real incomes
o changes in tastes and fashions

o advertising and branding

o changes in size and age distribution of the population

B e 2 @ x

"

]

132 a) Producer objectives and deci

Supply b) The supply curve

©) The distinction between movements along a supply
curve and shifts of a supply curve

d) The factors that may cause a shift in the supply curve:
o changes in the costs of production +

ns

o changes in the number of firms in an industry
o external shocks

133 ibrium price and quantity and how they are

Price determination determined

b) The use of supply and demand diagrams to depict
excess supply and excess demand

<) The operation of market forces to eliminate excess
demand and excess supply

d) The use of the supply and demand model to show how
shifts in demand and supply curves cause the

ium price and quantity to change in real-world
situations

&) The limitations of the supply and demand model and its
predictions
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Subject content | What students need to lear

13.4 ) Functions of the price mechanism to allocate resources: &
Price mechanism rationing, incentives, signalling
b) How firms respond to a change in demand
©) The price mechanism in the context of different types of w
markets:

o mass markets
o niche markets
d)_Potential market growth

13.5 a) Primary and secondary market research data s
Understanding the (quantitative and qualitative) used to quantify likely
consumer demand and gain insight into consumer behaviour

b) Limitations of market research, sample size and bias
©) Categorising consumers: market segmentation

13.6 a) Market positioning: market mapping and market maps
The competition b) Competitive advantage of a product or service

©) Product differentiation

d) Adding value to products/services

) How firms decide on price and level of output

f) Nature and range of markets: stable and dynamic
markets
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1.4 The role of credit in the economy

Firms may need to borrow for capital investment and working capital but borrowing
can be both costly and risky.

Subject content | What students need to lear

-
(<}

141 ) Channelling savings towards investment &
Role of banks in the | b) Role of banks in providing credit

economy ) Interest rates and collateral

1.4.2 a) The meaning of risk w

Risk and lability b) Impl
143 a)
Types and sources
of credit and the
impact of credit
within the economy

ions of limited and unlimited liability

o overdrafts
o trade credit +
b) Sources of credit:
o banks
o other firms
©) Other types of finance:
o venture capital
o share capital
o leasing
d) Other sources of finance:
o owner's capital: personal savings
o retained profit
o sale of assets
o individual investors
o online collaborative funding
Challenges in obtaining credit:
o _role and impact of credit on the economy

e)
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1.5 Market failure and government intervention

Some markets work better than others and governments may try to make markets
work more efficiently for the benefit of society.

Subject content | What students need to lear

151 ) Private costs, external costs and social costs

b) Private benefits, external benefits and social benefits

) Costs and benefits from the production and consumption 0
of goods and services

d) Strength of the market economy: markets work well
when the private and social benefits exceed (or are
equal to) the private and social costs

) Weaknesses of the market economy: some markets fail w
because of the existence of external costs, leading to
under/over production or consumption

B e 2 @ x

"

]

152 a) Purpose of intervention with reference to market failure
Government in various contexts

intervention and b) Methods of government intervention: +
failure

o regulation
o legislation
o indirect taxation
o grants and subsidies
o voluntary agreements
©) Causes of government failure:
o distortion of price signals
o unintended consequences
o excessive administrative costs
o information gaps
d) Government failure in various markets
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1.6 Revenue, costs, profits and cash
An efficient allocation of resources requires a way of measuring the costs of using
those resources and the revenues generated by their use.

B e 2 @ x

161
Revenue and costs

of sales volume and sales revenue
n of average, fixed, variable and total costs
of percentage change

"

16.2 a) Contribution: selling price - variable cost per unit o
The relationship b) Break-even point: total fixed costs + total variable costs
between revenue = total sales revenue ]

and costs ) Using contribution to calculate the break-even point
d) Margin of safety
e) Limitations of break-even analysis

163 ) Profit as an incentive in a competitive market: market w
Profit and loss. entry and exit
b) How firms calculate:
o gross profit
o operating profit
o profit for the year (net profit) +
<) Statement of comprehensive income (profit and loss
account)
d) How firms measure profita
o gross profit margin
o operating profit margin
o profit for the year (net profit) margin
) How firms increase profit

164 a) Distinction between profit and cash flow
Business survival | b) Importance of cash flow for business survival
and cash flow c) Forecasting and interpreting cash flow

d) Use of a cash-flow forecast to identify credit
requirements and mi risk
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Success in business requires dynamism and flexibility which must include technical
excellence, sensitivity to market trends and imaginative thinking.

Subject content | What students need to learn:

B e 2 @ x

211 a) Objectives of growth
Growth o to achieve economies of scale (internal and external)
o increased market power over consumers and i
suppliers

o increased market share and brand recognition

]

o internal communication 0
o potential skills shortages
©) The role of corporate culture

212 a) Organic and inorganic growth

Methods of growth | b) Horizontal, vertical and conglomerate integration

213 a) Competitive advantage through innovation

Research and b) Incentive to increase market power

development (R&D) | ) Product and process innovation +

and Innovation d) Role of state funding

) Product life cycle and extension strategies

214 a) Market information in the digital economy:
How the digital o price comparison sites
economy affects B

markets and firms

b) The supply-side:
o micromarketing
o recruiting and training staff with digital skills
©) The demand-side:
isfying consumers with the long tail
o wider geographical markets
d) Impact on markets and firms:
o impact on costs, prices, profit and loss

o firm creation and destruction in a new business
environment
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B e 2 @ x

]

Subject content | What students need to learn: &
215 a) Small-firm survival in competitive markets: 0
How small firms o product differentiation and unique selling points
compete (USPs) w
o flexibility in responding to customer needs
o customer service
o targeting niche markets
o achieving competitive advantage through

relationships with stakeholders +

21/06/202:
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221

Price elasticity of
demand (PED)

B e 2 @ x

ions for pricing

of price elasticity of demand

©) Interpretation of numerical values of price elasticity of
demand

d) The factors influencing price elasticity of demand
e) The relationship between price elasticity of demand and
total revenue

"

]

222 a) Pricing strategies:
Competing on price o cost plus (calculating mark up on unit cost)
o price skimming 0

o penetration

o predatory w

o psychological
b) Factors that determine the most appropriate pricing
strategy for a particular situation:
o number of USPs/amount of differentiation
o price elasticity of demand
o amount of competition
o strength of brand
o stage in the product life cycle
o costs and the need to make a profit
©) Changes in pricing to reflect social trends (online sales
and price comparison sites)

223 ) The impact of marketing on the demand curve:
Types of non-price « product differentiation
competition « advertising and other promotional methods

« distribution methods
b) Devising appropriate marketing approaches

224 a) The significance of income elasticity of demand to firms
Income elasticity of | b) Calculation of income elasticity of demand
demand (YED) ©) Interpretation of numerical values of income elasticity of
demand
d) The factors influencing income elasticity of demand &
-

14:12
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2.3 Productive efficiency
Firms’ success and living standards in the economy depend on increasing
productive efficiency.

Subject content | What students need to lear

231 ) Productivity (output per unit of input in a given time
Productivity period):
o factors influencing productivity
o link between productivity and competitiveness
o productivity and wages
o productivity and economic growth
inction between labour and capit
production .
) Full capacity and spare capacity w
b) Capacity utilisation:
o current output (divided by) maximum possible output
(as a percentage)

B e 2 @ x

P O &

© Imp
d) Ways of improving capacity ut +
233 2) Quality: control, assurance, Total Quality Management
Efficiency and (TQM)
competitiveness | b) Continuous improvement (Kaizen)
using lean ©) Just in time (JIT) management of stock
production d) Competitive advantage from lean production
234 2) Impact on average costs
Impact on costs and ing waste of resources
sales revenue ) Competitive advantage of short product development
lead times
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GiovansaUon Tas giver
economic development.

Subject content | What students need to lear

241 a) Characte of globalisation:
Globalisation o increased investment flows

o world trade rising as a proportion of world Gross
Domestic Product (GDP)

o increased migration
b) Factors contributing to globali
o trade liberalisation
o capital market liberalisation

o political change resulting in the opening up of China
and the former Soviet Union

o reduced cost of transport and communications

o increased significance of global (transnational) .
companies

242 a) Growth rate of the UK and BRIC (Brazil, Russia, India

Developed, and China) economies since 2000

emerging and b) Indicators of growth:

developing o GDP per capita +

economies o iteracy
o health
o Human Development Index (HDI)

) Characteristics of developed (mature), emerging and
developing economies

d) Mean and median incomes

B e 2 @ x

"

tion in the last 50 years:

]

243 a) Specialisation and international trade
International trade | b) Trading blocs

©) Trade and growth

d) Imports and exports: visibles and invisibles

) Impact of cheap imports on standards of living

244 a) Changes in exchange rates
Exchange rates b) Impact of changing exchange rates on firms
©) Interpretation of exchange rate data

d) Interpretation of effective exchange rates

14:13
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2.5.1 a) Understanding of the economic cycle

The economic cycle | b) Characteristics of a boom

B e 2 @ x

Q ics of a recession
)
252 a) ‘l
Circular flow of b) The impact of injections into and withdrawals from the
come, expenditure | circular flow of income
and output ) Factors influencing AD: components C + I + G + (X-M) (]
d) Factors influencing AS:
o changes in the cost of inputs and resources
o changes in productivity o]
253 ) Inflation, deflation and disinflation
Inflation b) Interpret price indices (RPI and CPI) and the rate of ' w
inflation

©) Real and nominal values, constant and current prices
d) Causes of inflation:

o demand pull

o cost push +
©) The impact of inflation on firm:

o uncertainty

o loss of international competitiveness
f) The impact of inflation on individuals:

o loss of real income

o savers and borrowers

254 a) Employment, underemployment and unemployment
Employment and | b) Measures of unemployment:
unemployment o the claimant count

o the International Labour Organisation (ILO) measure
©) The causes of unemployment:
o structural unemployment
o occupational immot
o geographical immobility
o technological unemployment
o demand deficiency and cyclical unemployment
d) The impact of unemployment on firms and individuals

14:14
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2.6 Introduction to macroeconomic policy
Economic policies focus on stabilisation and standards of living but controversy and
debate may influence the outcome.

Subject content | What students need to lear

PO

26.1 ) Economic growth
Possible b) Low unemployment

macroeconomic ©) Low and stable rate of inflation (] w
objectives d) Balance of payments equilibrium on current account

262 The nature and impact of the following on the economy,

Policy instruments | firms and economic agents:

a) Fiscal policy:
o adjusting levels of government spending and
taxation to affect aggregate demand
b) Monetary policy:
o adjusting interest rates to affect aggregate demand
©) Supply-side policies:
o taxes, benefits, education and training, grants and
subsidies infrastructure

d) Exchange rate policy:
o _floating rate

263 a) Inflation and unemployment
Potential policy b) Economic growth and negative externalities

conflicts and ) The issues governments face in managing the macro-
trade-offs economy

d) How different macroeconomic perspectives influence
policy decisions

©) The likely effects of individual policy instruments on
specific problems; possible unintended consequences

14:15
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Subject content | What students need to lear
311 a) Growing economic power of:
Growing economies o Asia (China and India)

o Africa

o other emerging markets
ions of economic growth for individuals and

"

]

n of nominal to real values
and interpreting index numbers

312
Trade and growth | b) The role of specialisation and increasing specialisation by w
country 0
<) Trade liberalisation and economic growth
d) Foreign direct investment (FDI) and link to growth
313 ) Trade creation and trade diversion +
Trading blocs b) Expansion of trading blocs:
© EU and the single market
o ASEAN
o NAFTA
©) Impact on firms of trading blocs
d) Growing interdependence
314
Trade policy and port quotas (with diagrammatic
trade negotiations representation)

o other trade barriers
o government legislation and domestic sul
b) International trade negotiations:
o role of G20

o role of international institutions (World Trade
Organisation (WTO), International Monetary Fund
(IMF), World Bank)

o bilateral trading agreements

12:55
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o other trade barriers
o government legislation and domestic subsidies
b) International trade negotiations:
o role of G20

o role of international institutions (World Trade
Organisation (WTO), International Monetary Fund
(IMF), World Bank)

o bilateral trading agreements

B e 2 @ x

"

PO

2 Pearson Edexcl Lovel 3 Advanced GCE i Economics . w
Specticaton - Lsue 1 - Setembes 2014 & Parson Edkaton Lented 2014

Subject content | What students need to learn:
3.15 a) Impact of changes in exchange rates and the possible
Exchange rate effects on:
changes o the current account and the balance of payments
o economic growth; firms
o employment/unemployment
o the rate of inflation
o FDI flows

b) The Eurozone
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3.2 Economic factors in business expansion
Firms need to be able to assess the relative merits of competing potential locations
for market growth and production.

Subject content | What students need to lear

"

]

321 a) Push factors:
Conditions that o saturated markets &
prompt trade B
b) Pull factors:
w

o economies of scale
o risk spreading
) Possibility of offshoring and outsourcing .
d) Extending the product life cycles by selling in multiple
markets +
&) Raising capacity utilisation

322 ) Factors influencing expansion into a market:
Assessing the o levels and growth of disposable income
potential of different o ease of doing business
economies o infrastructure
o political stal
o exchange rate
b) Factors influencing the location of production sites:
o costs of production
o skills and availability of labour force
infrastructure
location in trade bloc
government incentives
ease of doing business
political stabil
natural resources
likely return on investment
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3.3 Impact of globalisation on global companies
Firms need to understand the differences between consumers in different countries

and cultures. &
331 ) Globalisation vs glocalisation w
Responding to b) Different approaches to global markets:
global demand o domestic/ethnocentric
o mixed/geocentric 0
o international/polycentric +
©) Price and non-price competi
o adapting marketing strategies for global markets
d) Branding and differentiation in global markets
332 ) Cultural/social factors:
Demand-side o cultural differences
factors in global o different tastes
markets b) Information and communication factors:
o language, unintended meanings,
inappropriate/inaccurate translations
) How firms respond to these demand-side factors
o adapting marketing strategies for niche and mass
markets

12:58
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3.4 Impact of globalisation on local and national economies
Large firms can wield significant market power and can have both positive and
negative effects in the countries in which they operate.

B e 2 @ x

Subject content | What students need to leart i
3.4.1 2) Impact of MNCs on the local economy:

The impact of o local labour, wages, working conditions and job o
multinational creation

corporations (MNCS) | o local firms

o the local community and environment
b) Impact of MNCs on the national economy:
o economic growth
o FDI flows w
o balance of payments
o technology and skills transfer
o consumers
o business culture 0
o tax revenues and transfer pricing +
342 a) Stakeholder conflicts
Ethical issues b) Pay and working conditions
©) Environmental considerations:
o emissions
o waste disposal
d) Supply chain considerations:
o exploitation of labour
labour

©) Marketing considerations:
o misleading product labelling
o _inappropriate promotional activities

343 a) Factors to consider:
Controlling MNCs o political influence
o legal control
o pressure groups
o social media

b) Self-regulation
v @

12:59
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3.5 Global labour markets

Globalisation has opened up labour markets, giving firms access to a greater
number of potential employees. Production has sometimes moved to where labour
is cheaper and this has had an impact on both pay and job opportunities.

Subject content | What students need to lear

P O &

351 a) Growth of the global labour force
Employment b) Structural change
patterns ©) Interdependence of labour markets w
35.2 ) Factors that influence the supply of and demand for
Wage rates labour

b) The importance of skills, training and education

) Impact of global competition, recession and (]

redundancies +

d) Impact of trade unions and professional bodies

a) Minimum wages in developing and developed countries
b) Skill shortages and their impact on international
competitiveness
) Mi
o within economies
o between econo
d) Inequality and incentives
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3.6 Inequality and re-distribution

Globalisation has helped to reduce the number of people living in absolute poverty
and has had an impact on inequality between and within nations.

Subject content | What students need to lear w

3.6.1 a) Absolute and relative poverty
Poverty and b) Measures of poverty:
inequality o national measures

o international measures 0+

©) Measures of inequality:
o Gini coefficient
o Lorenz curve (diagrammatic analysis)

362 a) Economic development and economic growth

Reducing poverty | b) International aid and improvements in welfare; non-
governmental organisations (NGOs)

©) Poverty reduction policies

3.6.3 a) On individuals

The impact of b) On firms: connections between low income and low
inequality on productivity

economic agents | ¢) On the economy

3.6.4 a) The distinction between income and wealth

Re-distribution of | b) Incentives and the poverty trap
income and wealth | ¢) Taxation and the provision of services
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411 of monopoly, oligopoly, imperfect and
Spectrum of perfect competition
competition b) How the model of perfect competition helps to explain

how markets work

©) The impact of market structure on pricing strategies and
consumers

d) Non-price competition

B e 2 @ x

) The limitations of the model of perfect competition lx
412 ) Contestability and ease of entry
Barriers to entry b) Barriers to entry: o
o product differentiation
o branding

o start-up costs
o intellectual property rights
o R&D and technology change

) The impact of barriers to entry on market structure w

d) Economies of scale and their impact on cost and price

413 ) Concentration ratios
Oligopoly b) Competition in an oligopoly; interdependence and price
stability +
©) Tacit agreement
d) Price discrimination 0
414 a) Calculate average cost, average revenue and profit
Business objectives | b) Calculate marginal cost and marginal revenue
and pricing ©) Link between marginal cost and revenue and
dedl contribution
d) The impact of objectives on pricing strategies
415 a) The distinction between allocative efficiency and

Productive and productive efficiency

allocative efficiency | b) The significance of the margin; opportunity costs, trade-
offs and allocative efficiency

) Increasing productivity to reduce average cost through
greater efficiency by improving:
o technology
o human capital (skills training and education)
o the quality of management

d) Matching the structure of production to the pattern of
consumer preferences (market orientation)

) How markets interact with one another @3

-

3:02
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4.2 Market power and market failure
Firms do not always behave in a way that benefits all economic agents and
governments may intervene to regulate the power these firms have.

Subject content | What students need to lear

"

]

4.2.1 a) Significance of market power: &
Market failure o cartels, collusion, restrictive practices and tacit
agreement
o monopsony power w

o natural monopolies
o power in the labour market

b) The implications of market failure in the business world
for economic agents and governments

422 a) Promoting competition through: +
Business regulation o preventing anti-competitive practices
o controlling mergers and takeovers 0

o privatisation
b) Regulating natural monopolies

<) Protecting consumers

d) The work of the Competition and Markets Authority
) Impact of EU competition policy

f) Employee protection

423 a) The benefits of regulation
Arguments for and | b) The costs of regulation
against regulation
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4.3 Market failure across the economy
Markets may not produce outcomes that are always considered socially desirable.
This may prompt governments to intervene in an attempt to change the outcomes.

Subject content | What students need to lear

B e 2 @ x

"

4.3.1 a) The consequences of under-provision and under-
Market failure in consumption of merit and other goods and services (<]
society b) Positive and negative externalities

©) Over-consumption of demerit goods
d) Factor immobility (occupational and geographical)

e) Imperfect and asymmetric information
f) Consequences of environmental change w

432 a) Private, external and social costs and benefits

Externalities b) The impact on society of charging prices that do not

reflect total internal and external costs
©) Environmental externalities

a) The provision of public and merit goods, indirect taxation +
of demerit goods, tradable pollution permits, provision of
market failure information, legislation and regulation 0

b) The impact of these policies on the economy and
society, long- and short-term
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4.4 Macroscanomic polcies and impact on firms and individusls

Economic luctuations may well affect the fortunes of firms and individuals, and this
encourages a demand for policies that reduce harm and promote wellbeing.

B e 2 @ x

Subject content | What students need to learn.

441 a) Changes in Aggregate Demand (AD)

The AD/AS model | b) Changes in Aggregate Supply (AS)

©) Full capacity output

) Impact o changes in AD and/or AS on infation and
unemployment

€) The multpler effect

1) How the AS/AD model sheds lht on the economy as a

"

]

whole.
wa2 ) Distinction between monetary and fiscal poicy &
Demand-side o fiscal policy: government spending and taxation
policies (direct and indirect)
o monetary policy: the role of the Bank of England and
the Bank of England's Monetary Policy Committee. w

o interest rates

o asset purchses o increase the meney supply
(auantittive easing)

) The impact of changing th levelof AD on the economy
252 whale

€ The use of AD/AS dagrms o lustrate demand-side
polices +

) How investment,Job creation and economic growth can
be encouraged

) How infaton and unemployment can be controied

) Time lags invoived (]

9) Strengths and weaknesses of demand-side polces

) Potentil poley conficts and trade-offs facing polcy-
makers when appiying policies

aas 2) Distinction between market-bosed and nterventionst

Supply-side polcies |  methods

b) Market-based and interventinist policies to:
increase incentives

promote competiton

reform the abour market

improve the kil and qualty of the abour force
o improve the infrostructure

©) The use of AD/AS diagrams o lustrate supply-side
polices

@) Strengths and weaknesses of supply-side polcies

€) Potentil polcy conficts and trade ofs facing
polcy-makers when appying polices

e e v 3 A G i 8 3

13:06
21/06/202:





image36.png
"3} ® O |« Myd o kygy| o alev o alev| o alev] [ ASE| @ BECY [§ Year | B BECH @ <) | o tipst| @ How|é BECY [y Econ ) I x  + - o X
C ® (@ File | CyUsers/sraza01/Beckfoot%20Trust/BEC%20Humanities%20-%201.%20Subject%20Areas/(08)%20Econ... & ¢y ] m O B o

= | g - Y Draw v & A | ab Ask Copilot - 4+ & 46 | of72 | ) | D Q =] B o B - Q
e e = L 4

o

i

Subject content | What students need to learn
a4 2) The possible impact of macroeconomic poicies
The impact of b) Comparing alterative approaches
macroeconomic | ¢) Ldentifying criteria for success and evaluating
policies effectiveness
w
o8

]
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Firms and inc uals require access to credit to meet their respective needs.

The financial sector provides a system that facilitates growth and development;

B e 2 @ x

economic policies regulate that system in the hope of ensuring stability.
45.1 ) The difference between risk and uncertainty
Risks and b) The impact of shocks x
uncertainty ) Exchange rate risk and forward markets &

d) The role of insurance in business

452 a) lise savings for lending to firms and individuals (]
The role of the b) To lend to business for investment in working capital
financial sector ©) Tolend to iduals

d) To facilitate the exchange of goods and services
&) To assess creditor risk
f) To provide forward markets in currencies and

w
9) To provide a market for equities
453 a) The role of the Monetary Policy Committee in setting the
The role of the official interest (base) rate
central bank b) The implementation of monetary policy to control o8
infiation

©) Regulation of the banking industry: the Bank of
England’s Financial Policy Committee

d) Banker to the banks - lender of last resort 0
454 a) Contributing factors:

The Global Financial o sub-prime mortgages

Crisis

o moral hazard (too big to fail)
o collapse of lending to businesses
o speculation and market bubbles
o the role of organisational culture
b) The role of banking regulation

©) The impact of the financial sector on economic agents
and governments
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